POLITICS    AND    POWERS
very shrewd Foreign Minister who had been for many
years a trusty servant of Franz Josef in the Vienna
Ballhausplatz, and who therefore knew well what had
really happened when Austria was annexed in the
previous March, was credited with having stoutly resisted
Nazi demands for a customs union and military alliance
between the Reich and Hungary. More, he apparently
carried Dr Imredy and Admiral Horthy with him. Con-
sequently the delicate situation in which all three Hun-
garian leaders found themselves on the eve of Munich
may be appreciated.
In the event, Hungary did not obtain Ruthenia and
Slovakia; the Italians were compelled to desert Hungary's
cause, owing to their own greater dependence on the
expanded Reich; and Dr Imredy was compelled to " drop
the pilot/' the aged and astute Foreign Minister. In
M. de Kanya's place was put one of the permanent
heads of the Foreign Office, Count Csaky, who was
almost immediately (December 1938) summoned to
Berlin.
Meanwhile after Munich the anti-Semitic legislation
and measures of the Hungarian Government were given
a new twist: the land-reform scheme was pressed for-
ward against the big landlords' interests; and the capital
levy and loans of the Five-year Plan, drawn up by the
Prime Minister, were inaugurated. But Hungary's highly
protected industries, though they have gained a new
market in the 900,000 agrarian consumers taken from
Czecho-Slovakia, depend on imported raw materials; and
these materials are paid for by exports of agricultural
produce in the main. Hungary, however, is dependent
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